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Abstract: The study presents the role, importance and
problems of accounts payable analysis in commercial organizations.
Questions were asked whether organizations can effectively manage
their accounts payable, reduce financial risks and improve the
overall financial condition. In particular, a study of the composition
and structure of the liabilities of Armenia International Airports
CJSC - accounts payable - for 2021-2023 was carried out, and
accounts payable turnover indicators were calculated. An analysis
of the ratio of accounts receivable and accounts payable was
performed and recommendations were presented for the
methodology for assessing the financial condition.
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Research aims: to conduct an analysis of the composition,
structure, and intensity of the accounts payable of the organization,
with presenting the impact of accounts payable analysis on
improving the financial stability and achieving strategic business
goals.

Research novelty: new approaches to improving accounts
payable management procedures have been proposed, which
contribute to increasing the efficiency of organizations' liability
processes and realistic financial risk assessment.

Introduction
Accounts payable are one of the main components of financial

management of any organization. Their analysis is important in
order to ensure the financial stability of the organization and
prevent possible risks (Emilia Brown. 2022). The applied
significance of accounts payable analysis is especially great in the
field of financial management and control of organizations. Today,
in the rapidly changing conditions of the economy, effective analysis
is carried out especially in the conditions of economic instability,
financial crises and global competition. Unscrupulous or unstable
analysis of accounts payable can lead to increased financial risks,
such as risks of non-fulfillment of predicted debts and financial
crises. Timely study of accounts payable helps to identify possible
risks that may be associated with debt obligations, such as risks of
delays or non-fulfillment of payments (R. Davidson 2020).
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These risks can negatively affect the activities of organizations,
which emphasizes the importance of effective analysis.
Comprehensive analysis of accounts payable can help organizations
improve their business processes by identifying opportunities for
improving economic efficiency.

Literature Review
Accounts payable analysis is presented from different

perspectives. Many authors and specialists have come up with their
studies and opinions on the analysis of accounts payable. Here are
some main trends and opinions based on studies and publications
in recent years (Babar Latif 2024).

Accounts payable is the amount of debt payable by a company
to other parties, which arises as a result of financial and economic
relationships. “Accounts payable analysis involves assessing the
financial condition of a creditor to determine its intended ability to
pay (Joe McGuire 2024). This process includes examining financial
statements, estimating projected cash flows, and assessing the
volume and type of liabilities. In addition, the analysis takes into
account the general state of the economy and possible disruptions,”
notes Michael Miller (Michael B. Miller, 2021).

Accounts payable analysis refers to the process of analyzing a
company’s accounts payable to understand their management
status, risks, and financial stability. This analysis is important
because it helps assess the structure and solvency of the company's
liabilities (Shihan Sheriff, 2023). The analysis examines the duration
of debt overdue payments and their causes. It examines how the
company is going to repay its debts, taking into account cash flows
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and other resources. Strategies are created for repaying debts,
taking into account long-term or short-term liabilities.

Furthermore, it assesses how debt repayment and cash flows
may change depending on the current financial situation (Dan
Brittner, 2021).

The methodology
The research used methods of analysis, comparison, and

systematic approach to identify the necessary results. Comparative
analysis compares data between different periods or between
budget and actual data to identify unexpected changes.

Comparative analysis of financial statements for different
periods examines significant changes and compares the financial
indicators of the organization. Financial Ratio Analysis: The debt-to-
equity ratio assesses the size of an organization's debts by
comparing them to the total size of its assets to assess their ratio
and the organization's financial stability.

Research results
Accounts payable analysis is an important component in the

financial management process of an organization. It helps to track
the existence of debts, assess their risks and ensure financial
stability (R. Davidson, 2020). We will present the importance and
problems of the analysis of accounts payable based on the data of
"Armenia" International Airports CJSC.*

* Financial statements and independent audit opinion of "Armenia" International
Airports CJSC, December 31, 2023,
https://www.azdarar.am/announcments/org/161/01502324
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Let's analyze the classification of the liabilities of the
organization under study, the changes in their composition and
structure over the past three years. Let's present the classification
of the liabilities of "Armenia" International Airports CJSC using
Figure 1.

2000000
1800000
1600000 B Long-term bank
loans
1400000
1200000 .
1000000 m Short-term portion
of long-term bank
800000
loans
600000 .
400000 o (;u rrgr?t profit tax
liabilities
200000
0
2023 2022 2021

Figure 1. Classification of liabilities of "Armenia” International
Airports CJSC for 2021-2023

On December 28, 2022, the company signed a credit line
agreement with Ameriabank CJSC. According to this agreement, the
maximum amount of the credit line is EUR 40,000,000, which was
provided at an annual interest rate of 6% and is subject to
repayment by December 23, 2025, in equal semi-annual
installments. In December 2023, accordance with the procedure
agreed with the bank, an additional repayment of EUR 20,000,000
of credit funds was made, as a result of which the credit line
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repayment deadline was accordingly reduced to 2024. December
23.

In order to secure bank loans, the company has fully pledged
its shares, bank deposits and cash. Therefore, long-term bank loans
were not recorded in 2023, and in 2022 compared to 2021 they
decreased by 66%, amounting to 6,670,702 thousand drams.
Current liabilities include the short-term part of long-term bank
loans, trade and other payables and current income tax liabilities.
The analytical process evaluates indicators characterizing the
intensity of accounts payable. These indicators are the turnover of
accounts payable, the duration of the turnover of accounts payable,
the share of accounts payable in current liabilities, and the ratio of
accounts receivable to accounts payable.

The Figure 2 shows, that accounts receivable exceed accounts
payable over the three years. In 2023, accounts receivable exceed
accounts payable by 69%, in 2022 by 18%, and in 2021 by 66%.
This indicates, that the organization can pay its accounts payable
through accounts receivable, but when accounts receivable exceed
accounts payable, the company's financial stability is at risk. There
may be problems with the collectability of receivables, which will
lead to solvency problems. The average duration of the
organization's receivables in 2023 was 24 days, and in 2022-2021 -
16 days, these indicators also indicate that problems with
collectability have arisen, which leads to an increase in the provision
for expected credit losses on receivables. This is a negative
indicator and the organization should take steps to improve the
collectability of receivables in order to be able to repay its payables
on time.
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However, it is necessary to establish harmony between the

indicators of the intensity of payables (see Figure 3), otherwise their

separate discussion outside the system may have the opposite effect
and undermine the financial stability of organizations.
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Figure 2. "Armenia"” International Airports CJSC's
receivables and payables (thousand AMD)

The higher the ratio of receivables to payables, the more

financially vulnerable and unstable the organization is. In such

cases, it is necessary to develop a policy to optimize liabilities, taking

into account that any liability directly affects the company's

solvency.

In this regard, we attach importance to establishing normative

limits for the interchangeability of indicators of the intensity of

payables, based on the specifics of the activities of organizations,
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which will mitigate the risks of formation of liabilities of
organizations.
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Figure 3. Ways to harmonize the intensity of accounts payable®

Conclusion
As a result of the analysis, we can state that accounts payable

help to understand the financial condition of the organization,
assess its solvency and financial stability. The analysis reveals
shortcomings in the financial process, that can be improved. The
analysis showed that accounts payable have a large specific gravity
among current liabilities. Therefore, the higher this indicator, the
greater the dependence on creditors, and difficulties in financial

5 Composed by authors
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stability are possible. In case of reducing it, the company can better
manage its current liabilities.

Consequently, the following recommendations can be made:

v" from the results of the analysis, it is obvious, that one of the
most important problems of the organization is the acceleration of
turnover, since the organization has a financial risk management

policy.

v' itis necessary to pay attention to the ratio of receivables and
payables and their growth rates, develop a strategy to increase the
collectability of bad debts, since a high indicator of receivables can
lead to financial complications for the companies.
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urchSnNruuuL MUrSL6rh Y6MLNRONRa3NhLL
LuRRUUUErNNRE3NRLLENP SPLULULUUL
LU3NKLNRG3UL PUMGLUYU UL SUUUSELUSNRU

Qynipn UWpwpjw
Cwjwuwnwup whnwlywu nunbuwghnwlwtu hwdwjuwpw,
n.g.e.

Swpl Gwjunjwu
Cwjwunwup wyhnmwlwu nunbuwghnwlwu hwdwjuwpw,
dwghuwnpnu

Pwuwih pwnbp - Ypbnhnnpuwlwu wwpwp, nphnnpuywu
wwnup, 2pswuwnbiihnyentt, huwnbuuhynipjwu bipindnipe)niu,
$huwtuwlwu gnigwuhubiph hwpwpbpwygnipe)ntu

Lhnwagnunnipniunid - ubiplwjwgytp  Gu Ypbinhunnpwywu
wwpwunpbph  dbpnwdngejwu nbpp,  upbnpngggniup b
hhduwfuunhpubpp  wnbwnpwiht Yugdwybpwnieniuubpnid:
bwwwpdb] U hwpgwnpndubp, pE wpyn’p  Yuqdwybp-
wnientuubpp Ywpnn Gu wpryniuwybn Yuwnwdwpbp hptug
YnGnhunnpwlwu  wwpwpbpp, ujwqbigulp  Phuwtvwlwu
nhuytipp b pwpbijwyb| punhwunip $puwtuwywu ypbwynp:

Uwutwynpwwbiu, gnpdwpwpniejwt bpuwtuwywu Yuwnt-
unpjwu wwwhnydwu hwdwwnbpunnud Yupunpyb) Gu ugqdw-
Ybpwnieyniuutiph  wwpwwynpnypniuubiph - Ypbnhwnnpwywu
wwpwunptiph Yuqdh b Yunnigwdph quuwhwunnwubipp, Yptinp-
wnpwlwt  wwpunpbph  opowlwnbihnyejwt  gnigwuppubiph
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uwhdwunwdubipp, puswybtiu bwl nGphnnpuywu W Ypbinhwnnpw-
Ywtu wwpwnptiph hwpwpbpwygnigjwu Yupgwynpnwubipp:

Uwlwiu  Ypbnhwnnpwlwt  wwpwpbph  hunbuuhynipjuu
gnigwupputiph  dhol wuhpwdbtignn £ uwhdwub] ubpnwouw-
Ynipyntu, wjwwbiu hwdwywpghg nnipu npwug wnwuduwgywsd
putwpynudp Ywpnn £ hwlwnwpsd wgnbgniyeniuu niubuw L
fuwpwpt] Ywqdwybpwnieniuubph  $puwtvwlwu  Yuyniunt-
[nLup:

Wu wnnuny  Ywupunpynw £ Glubind  uqdwybpwne-
pintuutiph  gnpdniubinipjwu  wnwuduwhwwnynieiniuutinpg,
YpGnhunnpwlwu wwpupbph huwnbuuhyniejwu gnigwuhubiph
thnfuwnusnijwtu  unpdwnhywiht uwhdwtwswihtph  uwhdw-
unwp, npnup Ydbndbu Ywqgdwybipwnignwuubph ns owuinhdw
wwpwnwynpniejniuubph dbwynpdwu nhulybpp:
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