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Abstruct: The International Standards Board for Sustainable
Development (ISSB) published in 2023 the ”General Requirements
for Disclosure of Sustainability-related Financial Information” and
the International S2 IFRS Standards for "Climate-Related" Financial
Reporting, whereby the accounting community felt the need for
additional informative comments. The article analyzes the
prerequisites for the introduction of sustainable development
standards and the possibilities of their application. The priorities of
the information related to the sustainable development of the
organizations in the published integrated financial reports were
partially clarified.
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Introduction

The financial information flows published by the organizations
received their format universal regulations in the 1970s, when there
was a requirement to prepare the reports according to international
standards. For this purpose, the International Federation of
Accountants was founded in 1977, which includes about 3 million
accountants from the public, private and academic sectors, with the
aim of publishing comprehensible, reliable and comparable reports
in accordance with the International Financial Reporting Standards
(IFRS). so that information users can make sound decisions based
on them. In particular, the published reports emphasized the
reflection of the information characterizing the financial situation of
the organizations, the financial results of the activities, while
presenting the movement of capital changes and cash flows [2].

However, at the same time, in the reports published by the
organizations, there is also a requirement for disclosure of
sustainable development information, which in turn requires
international regulations.

Research results

Accounting reports is publishing according to the current IFRS
international standards, mainly present the financial side of the
organizations' activities, bypassing the reflection of sustainable
development information, which interested the stakeholders of the
sector [3]. Moreover, in such a case, the value of capital of
organizations is interpreted purely by financial and commercial
standards, without taking into account the attitude of the
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beneficiaries of sustainable development towards the ongoing
business. Therefore, currently there is a gap between the financial
and real value estimates of the organization, if the risks of
sustainable development and the possibilities of their prevention
are not presented in the published reports [4].

In response to these issues, the Sustainability Accounting
Standards Board (SASB) was established in 2011 as a non-profit,
standards-setting organization. SASB's mission was to create and
develop specific standards for the branches of the economy, which
help stakeholders related to sustainable development to get reliable
information about the risks and opportunities in organizations, to
evaluate environmental, social, administrative risks on changes in
the capital, cash flows, financial results of activities of organizations
in the short, medium and long term [7].

SASB was founded by Jean Rogers, who served as the
organization's first executive director. The main objective was to
develop standards for use in corporate filings with the US Securities
and Exchange Commission (SEC) and to provide investors with
comparable, non-financial information about the companies in
which they own shares. themselves or their investment funds, and
allow investors and financial analysts to compare performance
within the sector on important environmental, social and corporate
governance (ESG) issues. As SASB worked to codify its first full set
of standards, its work included extensive outreach to investors,
many of whom had globally diversified portfolios. SASB also
consulted with corporations, many of which had multinational
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operations. As a result, beginning in 2018, the SASB began
encouraging companies worldwide to include SASB-recommended
disclosure topics and metrics in all communications with investors,
not just US public filings. This may include annual reports,
integrated reports, investor relations sections of the company's
website and individual SASB reports. In addition to these cases,
many companies have begun to include SASB disclosure tables in
their corporate social responsibility and sustainability reports [5].
Currently, the SASB standards define subsets of environmental,
social and governance issues most relevant to financial
performance and enterprise value for 77 industries. The standards
are developed through a rigorous and transparent process,
including evidence-based research, with the inclusive and balanced
participation of companies, investors and industry experts, also
overseen by the independent SASB Standards Board. Global
investors recognize the SASB standards as key requirements for
companies seeking consistent and comparable disclosures.
Investors, lenders, shareholders and other providers of
financial capital are increasingly concerned with the impact of
environmental, social and governance (ESG) factors on companies'
financial performance, leading to the need for standardized
reporting of ESG data [6]. Just as the International Accounting
Standards Board (IASB) and the Financial Accounting Standards
Board (FASB) have respectively adopted the International Financial
Reporting Standards that are currently used in financial reporting.
SASB's stated mission is to set industry-specific disclosure
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standards on ESG topics that facilitate communication between
companies and investors around information useful for financial
decisions. Such information must be consistent, reliable and
comparable across companies on a global basis.

In November 2021, the IFRS Foundation announced, that it was
establishing an International Sustainable Development Standards
Board (ISSB) based on SASB standards developments, which
encourages report preparers and investors to continue using SASB
standards.

Companies around the world use SASB standards for their
annual reports, financial documents, company websites,
sustainability reports, and more. The SASB standards play an
important role in the ISSB's climate-related disclosure design and
sustainability-related financial disclosure design. SASB standards
enable the effective implementation of an integrated reporting
framework, providing the comparability sought by investors. The
SASB standards recognize sustainability information as financially
relevant to understanding how a business creates value. This
information, also known as ESG information, is used by those who
aim to make more competitive financial decisions.

In the end, the moment came when it was felt necessary to
present sustainable development reports based on the international
standards related to them, along with the published financial
reports. And so, in 2023, the International Standards Board for
Sustainable Development (ISSB) published the standards "General
requirements for disclosure of financial information related to
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sustainability" IFRS-S1 and the international "Climate-related”
financial reporting standards IFRS-S2, which in organizations will
be applied in parallel with IFRS standards [1].

Sustainable
development

Identifying risk Risk prevention
prevention decisions

e opportunities making

recognition

Figure 1. The sustainable development reporting process*

Conclusion

The purpose of preparing and presenting both traditional
financial statements and sustainability declaration is to provide
information about the reporting entity that is useful to current and
potential investors, lenders, and other creditors in making decisions
about providing resources to the entity (see Figure 1). In order to
assess an organization's prospects for future net cash inflows,
current and potential investors, lenders, and other creditors must
have information about the organization's resources, demands on
the organization, and how efficiently the organization is using its

4 Composed by author
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resources for the stratedic management and the governing board
fulfilled their responsibilities
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LU3NRL RUMFUSU UL SUCYUNUCULUL SUCYESYNh-
@3NhLLENP UhPRURYU3PL HUrQUdYNrNrRULENE

Uwhwlwuny UYbwnhujw
wjwunwup wyhnmwlwu nunbuwghnwywu
hwdwjuwpwu, n.g.p.

Pwuwih pwnbp - Yuniu qupqugnid, dhtwtuwlwu hwoybun-
ynieyniubiph  dhowgqwipt  unwunwpwnubp ($<UU - IFRS), SASB
unwunwpuubp, «ptwywhywuwwu-unghwjwywu-Yunwywpdwu»
(ESG) hwpybwnynnwywuniejniu

Ywnit qupqugdwu dhowqqwiht unwunwpwubph funphnipnp
(ISSB) hpwwwpwybg 2023 pwlwuhtu  «Ywjniunygjuun wnusynn
Phuwtuwlwu  wbnblwwynigywtu  pwgwhwjndwt  punhwunip
wwhwugubtip» UL «Yhdwhtu  wnusynn»  huwtuwlwu  hwaybin-
Ynipyniuttiph dhowqquihtu S2-h SLU-unmwunwpwutipp, npny hwoyw-
wwhubpp hwdwjupp wwhwuy qqug |pwgnighs dG{uwpwunyeniu-
ubiph: <nnywénud Ybpnidynd Gu Yuyniu qupqugdw untwnwpun-
ubph ubpnpdwt vwhwww)dwuutpp W Yhpwndwtu huwpwynpne-
pintuutipp: Uwuwynpwwbiv, ywpqupwuyt| tu Yuqdwybpwnipniu-
ubiph Ywjnu qupqugdwut wnusynn nbntywunyniejwt wnweuwhbn-
peniRnluubpp hpwwwpwyynn hunbgpdwsd puwtuvwlwu hwoybinynt-
[Intuubpnd: huswbu punhwunip Upwuwynipywu huwtuwywu hwy-
ytwnynipniuubph, wjuwbu £ Yuinit qupgugdwu unwunwpunubph
wwwunpwundwu b ubpyujwgdwt bywwnwlu £ npwdwnpb] nbnbywwm-
Yniejniu hwoybuinnt Yugdwybpwniejwu ybpwpbpjwy, nptu ogunwlwp &
ubipyw L wninbughw| ubipnpnnubph, thnfuwwnwtpph b wy Yptinhunnp-
ubiph hwdwp' juqdwybpwnipjwup nbungpuubp wpwdwnpbinte gény
npnandubip Ywjwgubihu:
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